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Option Valuation: A First Coursein Financial M athematics provides a straightforward introduction to
the mathematics and models used in the valuation of financial derivatives. It examines the principles of
option pricing in detail via standard binomial and stochastic calculus models. Devel oping the requisite
mathematical background as needed, the text presents an introduction to probability theory and stochastic
calculus suitable for undergraduate students in mathematics, economics, and finance.

The first nine chapters of the book describe option valuation techniques in discrete time, focusing on the
binomia model. The author shows how the binomial model offers a practical method for pricing options
using relatively elementary mathematical tools. The binomial model also enables a clear, concrete exposition
of fundamental principles of finance, such as arbitrage and hedging, without the distraction of complex
mathematical constructs. The remaining chapters illustrate the theory in continuous time, with an emphasis
on the more mathematically sophisticated Black-Scholes-Merton model.

Largely self-contained, this classroom-tested text offers a sound introduction to applied probability through a
mathematical finance perspective. Numerous examples and exercises help students gain expertise with

financial calculus methods and increase their general mathematical sophistication. The exercises range from
routine applications to spreadsheet projectsto the pricing of avariety of complex financia instruments. Hints
and solutions to odd-numbered problems are given in an appendix and a full solutions manual is available for
qualifying instructors.
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From reader reviews:
IldaTorres:

The book Option Vauation: A First Coursein Financial Mathematics (Chapman and Hall/CRC Financial
Mathematics Series) gives you the sense of being enjoy for your spare time. Y ou should use to make your
capable alot moreincrease. Book can to be your best friend when you getting pressure or having big
problem together with your subject. If you can make looking at a book Option Vauation: A First Coursein
Financial Mathematics (Chapman and Hall/CRC Financial Mathematics Series) to become your habit, you
can get considerably more advantages, like add your own personal capable, increase your knowledge about
many or al subjects. You can know everything if you like open and read a publication Option Valuation: A
First Coursein Financial Mathematics (Chapman and Hall/CRC Financial Mathematics Series). Kinds of
book are several. It means that, science e-book or encyclopedia or other individuals. So , how do you think
about this reserve?

Lorraine Stark:

In this period of time globalization it isimportant to someone to acquire information. The information will
make a professional understand the condition of the world. The condition of the world makes the information
easier to share. You can find alot of referrals to get information example: internet, magazine, book, and
soon. Y ou can see that now, alot of publisher that print many kinds of book. The actual book that
recommended to you is Option Valuation: A First Coursein Financial Mathematics (Chapman and Hall/CRC
Financial Mathematics Series) this reserve consist alot of the information of the condition of thisworld now.
This particular book was represented how do the world has grown up. The dialect styles that writer use for
explainit is easy to understand. The particular writer made some study when he makes this book. Here is
why this book ideal all of you.

Robin Harvey:

As a student exactly feel bored to help reading. If their teacher asked them to go to the library or make
summary for some e-book, they are complained. Just very little students that has reading's soul or real their
pastime. They just do what the educator want, like asked to go to the library. They go to generally there but
nothing reading very seriously. Any students feel that looking at is not important, boring and also can't see
colorful images on there. Yeah, it is being complicated. Book is very important in your case. Aswe know
that on this period of time, many ways to get whatever we wish. Likewise word says, ways to reach
Chinese's country. Therefore , this Option Vauation: A First Course in Financial Mathematics (Chapman
and Hall/CRC Financia Mathematics Series) can make you sense more interested to read.

David Furtado:

Some people said that they feel weary when they reading a guide. They are directly felt that when they get a
half elements of the book. Y ou can choose typically the book Option Vauation: A First Coursein Financial



Mathematics (Chapman and Hall/CRC Financial Mathematics Series) to make your personal reading is
interesting. Y our skill of reading ability is developing when you just like reading. Try to choose simple book
to make you enjoy you just read it and mingle the sensation about book and looking at especially. Itisto be
initially opinion for you to like to start a book and go through it. Beside that the book Option Valuation: A
First Coursein Financial Mathematics (Chapman and Hall/CRC Financial Mathematics Series) can to be
your friend when you're sense alone and confuse in what must you're doing of that time.
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